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A. REGISTRANT IDENTIFICATION

NAME OFF BROKER-DEALER: OFFICIAL USE ONLY

KATALYST SECURITIES LLC ___FRMID.NO.

ADDRIESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

15 Maiden Lane Suite 601

(No. and Street)

New York New Y()El( ] 10038

T (Ciy) s ' (Zip Cade)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Paul Ehrenstein (212) 587-6667

(Arca Code - Telephone Number)

B. ACCOUNTANT IDENTIFCATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Edward Richardson Jr. CPA

(Name - of v, steie last, first, middle name)

15565 Northland Drive Suite 508 Wcsl Southfield Mi 48075

(Address) ((‘uy)v {State) (Zap Code)

CHECK ONE:
X Certified Public Accountant
(] Public Accountant
[J  Accountant not resident in United States or any of'its possessions.

" FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a~5(e)(2).
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OATH OR AFFIRMATION

I,  Paul Ehrenstein , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Katalyst Securities LLC , a8

of December 31 20 14 < are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprictary inferest in any account

classified solely as that of a customer, except as follows:

o] St

Signature
DIERDRE STEINHAUS AINBINDER

Notary Public, State of New Yark
4 No. 01AI4869711 FINOP
Qualified in Nassau County 5 Title

Commission Expires July 6, 20°,42

N()t,a:y Public

This report** coitains (eheck afl applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition,

[ (c) Statement of Income (Loss).

L] (@) Statement.of Changes in Financial Condition.

[J (¢) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital,

ey Statement of Changes in Liabilitics Subordinated to Claims of Creditors,

[1 (@ Computation of Net Capital.

1y Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

71 ¢y Information Relating to the Possession or Control Requirements under Rule 15¢3-3.

] () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Unider Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule I5¢3-3.

[T (k) A Reconciliation between the audited and unaudited statements. of Financial Condition with respect to methods of
consolidation,

K (1 An Oath or Affirmation.

[ @m) A copy of the SIPC Supplemental Repart.

L] () A repoit describing any material inadequacices found to exist or found to havecexisted since the date of the
previous audit:

**For conditions of confidential ireatment of certain portions of this filing, see section 240, 17a-5(e)(3).




Edward Richardson Jr., CPA
15565 Northland Dr W Ste 508
Southfield, MI 48075
248-559-4514

Independent Auditor's Report

Board of Directors

Katalyst Securities, LLC

16 Maiden LN'

New York , NY 10038-3143

Report on the Financial Statements

I have audited the accompanying statement of financial condition of Katalyst Securities, LLC as of
December 31, 2014 and the related statements of income, changes in stockholder's equity, changes in
liabilities to claims of general creditors, and cash flows for the year ended. These financial statements

are the responsibility of Katalyst Securities, LLC management. My responsibility is to express an
opinion on these financ:al statements based on my audit.

Auditor's Responsibility

I conducted this audit in accordance wzth the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the finanicial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. 1 believe that my audit
provide a reasonable basis for my opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Katalyst Securities, LLC as of December 31, 2014, and results of its operattons and
its cash flows to the year then ended in conformity with accounting principles generally accepted in the
United States:

Other Matters

The Net Capital Computation has been subjected to audit procedures performed with audit of Katalyst
Securities, LLC financial statements. The Net Capital Computation is the responsibility of Katalyst
Securities, LLC's management. My audit procedures included determining whether the Net Capital
Computation reconciles to the financial statements or the underlying accounting and other records as
applicable, and performing procedures to test the completeness ‘and accuracy of the information
presented in the Net Capital Computation. In forming my opinion on the Net Capital Computation, I
evaluated whether the Net Capital Computation, including its form and content is presented in
conformity 17 C.ER. § 240 17a-5. In my opinion, the Net Capital Computation is fairly stated, in all



materjal respects, in relation to the financial statements as a whole.

?«Z/W{ rcrdpvcipom 0}1 A

. Edward Richardson Jr., CPA
Southfield, ML 48075
February 16, 2015



Katalyst Securities, LLC
BALANCE SHEET
As of December 31, 2014

ASSETS
CURRENT ASSETS
Cash in Bank $ 16,138.44
Total Current Assets 16,138.44
PROPERTY AND EQUIPMENT

TOTAL ASBETS

The footnotes are. an.integral %an of the financial statements:
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Katalyst Securities, LLC
BALANCE SHEET
As of December 31, 2014

LIABILITIES AND MEMBERS' EQUITY

CURRIEENT LIABILITIES
Accounts Payable $ 247505

Total Current Liabilities 247505
LONG-TERM LIABILITIES

Total Liabilities 247508

MEMEBERS' EQUITY
Members' Equity 13.663.38

Total Members' Eauitv e 13:863.39

TOTAL LIABILITIES AND
NEMBERS' EQUITY o ST b

The footnotes are an integral ;‘)‘art of the financial statements.




Katalyst Securities, LLC

STATEMENT OF INCOME
12 Months Ended
December 31, 2014
Revenues
Merger & Acquisition $ 1,772,430.20
Total Revi2nues 1,772,430.20
Operating Expenses
Employee coripensation and benefits , 1,489,895.00
Floor brokersige, exchange, and clearance fees. 23,983.11
Communications 386.00
Occupancy ~ 3,600.00
Other expenses 117,332.06
Total Operating Expenses 1,635,206.17
Ouerating Income (L.oss) 137,224 .03
Net incomie (Loss) £ 8222408

The footnotes are an int"e,graiﬂgart of the financial statements.




~Katalyst Securities, LLC
STATEMENT OF MEMBERS' EQUITY

12 Months Ended

December 31, 2014
Beginning of Pericd $ 7,042.36
Plus: Netincome $ 137,224.03
Plus: Member Contributions $ 8,998.00
Less: Member Distributions {139.600.00}
MEMBERS' EQUITY
END CF PERIOD R X 173

The fobtnotes are anintegral part of the financial statements.
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Katalyst Securities, LLC
STATEMENT OF CASH FLOWS
For the 12 months Ended December 31, 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Net incofme. (Losy) v '
Adjustiients fo:reconclle Net Income-
{Loss) to net Cash provided by
{used in} operaling activities::

Prior Period Adjusiment
Losses:(Gaing) on salesiof
Fixed Assets
Decrease {Increase) in
‘Operating Assets:
Increase (Decrease)in
Operating Liabilities:
Accounts Payabiz
Accrued Liabilities
Total Adjustments
Net Cash Provided Bv (Used in)
Operating Activities:

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds From Sile of Fixed Assets

Net Cash Provided By (Used In}
Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Member Distributions
Member Contributions
Tredsury Stock
Net'Cash Provided By (Used In)
Financing Activities

NET INCREASE (DECREASE) IN CASH
AND:CASH EQUIYALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS AT END-OF PERIOD

2014

$  137.224.03

1.00
0.00

474:01
0.00
47501

137,698.04

0.00
0.00

(139:600.00;
8,886.00
0.00

{130,604.00)

7.085.04

9.04340

$ 1613844

The footnotes are an-integral part-of the financial statements.
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KATALYST SECURITIES, LLC
Statement of Changes in Member's Equity
For the Year Ended December 31, 2014

Total
Contributad Accumulated Member's
Capital Income Equity
Balance at January 1, 2014 3 (49,429) $ 56470 $ 7,043
Net Incomelfioss for the year ended December 31, 2014 137,224 187,224
Member Contributions 8,996 - 8,996
Member Distributions {138.600) - (139,600)
Prior Period Adjustment - - -
Balance at December 31, 2014 $ (180,033) $ 193694 $ 13,863

The footnotes an are integral part of the financial statemaents.
8



KATALYST SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31,2014

NOTE A - SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles
which materially afféct the determination of financial position, results of operatiosi and cash flows
-are summarized below:

Organization

Katalyst Securities, LLC (the Company) was a Pennsylvania limited liability company on
February 23, 2001, and was a wholly owned subsidiary of Katalyst LL.C (“Katalyst”). On October
26, 2010, FINRA approved the ownership of Katalyst Securities LLC\. The former, Katalyst
LELC, sold its 130% ownership interest to-Securities- Operations: Specialists, Inc., a New York
corporation.

Description.of Eusiness

The Company, located in-New York; NY, is a broker-and dealer in securities: :egrsﬁerc& with the
Securities and Exchange Commission (“SEC”) and is a member of FINRA. The Company
operates under SEC Rule 15c3~3(k)(2)(1), which: provides an exemption when a “Special Account
for the Exclusive Benefit of customers™ is maintained.

Basis of Accourting

The financial statements of the Company have been prépared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities.

Cash and Cash Jiquivalents

The Company considers as cash all short-term investments with an original maturity of three
months orless to be cash-equivalents.

Revenue Recogaition
Commission revenues are recognized when the service is rendered.

Income taxes

The Company is an LLC, under the Internal Revenue Code and New York State Tax Code. Any
income or loss of the Company is reported by the individual member’s income tax returns.
Consequently, no provision is made by the Company for federal and New York State income
taxes. New York City does not have comparable: provxsmns in its tax code. Accrual for this tax
has been provided for in the financial statements.

See accountant’s audit report
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KATALYST SECURITIES; LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2014

Estimates

The preparation of financial statements in conformity with accounting principles: generally
accepted in the United States of America requires management to make estimates and
assumptions thav affect the reported amounts of assets and liabilities and disclosure of contingent
assets'and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Fair Value of Financial Instraments

Financial instruments that are ‘subject to fair value disclosure requirements are carried in the
financial statements at amount that approximate fair value and include cash and cash eguivalents.
Fair values are based on quoted market prices and assumptions concerning the amount and timing
of estimated future cash flows and assumed discount rates reflecting varying degrees of perceived
risk. ’

Comprehensive Income

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive
Income, establishes requireménts for disclosure of Comprehensive Income that includes certain
items previously not included in the statement of income, including unrealized gains and losses
on “available-for-sales securities -and foreign currency tramslation adjustment among others.
During the year ended December 31, 2014, the Company did not have any components of
Comprehensive Income to report.

Concentrations

The Company hias revenue coricentrations; the company provides services in connection with
private capital placements and merger and acquisition transactions.

NOTE B ~ NET CAPITAL REQUIREMENTS

Pursuant to the aet capital provisions of Rule 15¢3-1 of the Securities and Exchange Act of 1934,
the Company is requued to- mal,\ tam a mmamum net capxtai as deﬁned under such provisions.

LR

There ‘were no material inadequacies in the amount reported as Net Capital in the audited
Computation of Net Capital and the broker-dealer’s corresponding Part IIA of the FOCUS report
required under Rule 15¢3-1.

See accountant’s audit report
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KATALYST SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31,2014

The Company is subject to the Uniform Net Capital Rule 15¢3-1, which requires the maintenance
of minimum Net Capital. The Company has elected to use the basic computation method, as is
permitted by:the rule, which requires that the Company maintains minimum Net Capital pursuant
to a fixed dollar amount or 6-2/3% percent of total aggregate indebtedness, as defined, whichever
is greater, and does’ not, therefore, calculate it’s net capital requirement under the alternative
reserve requirennént method.

NOTE C - POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customer’s funds or securities. There
were no materia’ inadequacies in the procedures followed in adhering to the exemptive provisions
of SEC Rule 15¢-3-3(K)(2)(i) by promptly transmitting all customer funds or securities to the
“Special Accourt for the benefit of customers.”

NOTE D=RELATED PARTY TRANSACTIONS

Paul Ehrenstein is a 100% owner of Paul Ehrenstein Associates, Inc., and a 50% owner of
Katalyst Securities, LLC parent company - Securities Operations Specialists Inc. The Company
and Paul Ehrenstein Associates, Inc. will share expenses. Those related to licensing and
operations will be paid by the Company directly. Rent, salaries-and office costs will by paid by
Paul Ehrenstein Associates, Inc. and contributed by the Company based on the allocation of a
proportionate share based on NASD Notice 03-63 and SES interpretive letter dated July 11, 2003.

NOTE E ~FAIE. VALUE MEASUREMENTS

Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between participants at the measurement date (ie., an exit
price). The guidance includes a fair value hierarchy that prioritizes the inputs fo valuation
techmqnes used to ‘measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets and liabilities (Level 1) and the lowest priority
To: unobservable inputs (Level 3). The thnae levels of the fair value hierarchy are described
below:

Level 1 — Quoted, active markét prices for identical assets or liabilities. Level 1 also
includes U.S. Tressury and federal agency securities and federal agency mortgage-backed
securities, which are traded by dealers of brokers in active markets. Valuation is obtained
from readily available pricing sources for market transactions involving identical assets
or liabilities. The Company did have any Level 1 assets.

Level 2 ~Observable inputs other than Level 1, such as quoted market prices for similar
assets or labilities, quoted for 1dentxcal or similar dssets in inactive markets, and model
derived valuations in which all sxgmficant inputs are observable in active markets. The
Compariy:did not have any Levei 2 assets or liabilities.

See accountant’s audit report
w1l



- KATALYST SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
Detember 31,2014

Level 3 -- Valustion techniques in which one or more significant inputs are observable in
the marketable. The company didnot have any Level 3 assets or liabilities.

NOTE E - 8IPC RECONCILIATION

SEA Rule 17a-5(e)(4) reqmres a registered broker-dealer to file a supplemental report which
.includes procedures related 16 the broker-dealers SIPC annual general assessment reconciliation
or exclusxon~fmm~membershlp forms. In circumstances where the broker-dealer reports
$500,000 or lest in gross revenues, they are not required to file the supplemental SIPC report.
The Company is exempt from fiimg the supplemental report under SEA Rule 17&»5(6)(4) because
itisreporting less than $500 000 in gross revenue.

NOTEF ~RENT
The amount of rent for December 31, 2014 was $3,600.00.

NOTE G - COMMITMENTS AND CONTINGENCIES

Katalyst Securities, LLC does not have and mever had any commitments, guarantees, or
contingencies (arbitr lawsuits, claims, etc.) that may result in a loss or future obligdtion or
that may be asserted against the firm at a future date.

NOTE H-SUBSEQUENT EVENTS

The Company has evaluated events subsequent to the balance sheet date for items requiring
recording or disclosure in the financial statements. The evaluation was performed through
February 16,2015, which is the date the financial statement were available to be issued. Based
upon this review, the Company has determined that. there were no events which took place that
would have a material impact on its financial statements.

See accountant’s sudit report
12+



Supplementary
Pursuant to rele 17a-5 of the
Securities and Exchange Act of 1934

As of and for the Year Ended December 31,2014

_/Beeaccountant’s audit report



Katalyst Securities, LLC
Supplemental Schedules Required by Rule 17a-5
As of and for the year ended December 31, 2014

Computation ot Net Capital

Total Stockholdar’s equity: $ 13,663.00
Nonallowable agsets:

Other Agsets 0.00

Fixed Assets 0.00

Accouns receivable — other 0.00 0.00

Other Charges
Haircuts 0.00
Undue Concentration __.0.00 (0.00)
Net allowable capital §  13,663.00
Computation of Basic Net Capital Requirement
Minimum net cupital required as a percentage of aggregate indebtedness $ 16558
Minimum dollar net capital requirement of reporting broker or dealer $ 500000
Net capital reqiviremeit
Excess net capital
Computation of Ageregate Indebtedness
Total Agpregate Indebtedness 247500
Percentage of ajzgregate indebtedness to net capital e 18.12%

Reconciliation of the Computation of Net Capi

Computation of Net Capital reported on FOCUS I1A as of December 31,2014 §  13,663.00
Adjustments:

Change iti Equity (Adjustments) 0.00
Change in Non-Allowable Assets {0.00)
Change in Haircuts 0.00)
Chanige in Undue Concentration 0.00
NCC per Audit 13.663.00
Reconciled Difierence v $ (00
See accountant’s audit report
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_ Katalyst Securities, LLC

Supplemental Schedules Required by Rule 17a-5

As of and for the year ended December 31,2014
Exemptive Provisions Rule 15¢3-3

The Company is exempt from Rule 1515¢3-3(k)(2)(i) because a “special Account for the
Exclusive Benefit of customers” is maintained.

Statement of Changes in Liabilities Subq rd'inate‘giet_a;\the Claims of General C

Balance of such claims at January 1, 2014 $ -
Additions w
Reductions -
Balance of such ¢laims at December 31, 2014 £

See accountant’s audit report:
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REPORT ON BROKER DEALER EXEMPTION

For the vear ended Deceinber 31, 2014

See accountant’s audit report:
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Edward Richardson; Jr., CPA
15565 Northland Suite.508 West
Southfield, M. 48075

February 16,2015

Board of Ditectors
Katalyst Securities, LLC
15 Maiden Lane

Suite 1002

New York, NY 10038

I have reviewed management’s statements, included in the accompanying Representat;on Letter
of Exemptions; in which (1) Katalyst Securities, LLC. identified the following provisions of 17
C.F.R. § 15¢3-3(k) under which Katalyst Securities, LLC., claimed an exemption from 17 CF.R:
§ 15¢3-3(k)(1), and (2) Katalyst Securities, LLC., stated that Katalyst Securities, LLC. met the
identified exemption provisions throughout the most recent fiscal year without exception Katalyst
Becurities, LLE,’$ management is respomnsible for compliance with the exemption provxsions and
its statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Boad. (United States) and, #ccordingly, included inquiries and other required
procedares to obtain evidence about Katalyst Securities, LLC.’s compliance with the exemptxon
provisions: A review is substantially less in scope that an examination, the objective of which is
thie expression of an opinion on management’s statements. Accordingly, I do not express such an
opinion.

Based on my review, I’ not aware of any material modifications that should be made to.
management’s statements referred to above for them to be fairly stated, in-all material respects,
based on the provisions set forth in paragraph (k)(1) of Rule 15¢3-3 under the Securities
Exchange Act ¢f 1934.

mﬁw&w@s&w} CFw

Edward Richardson; Jr,, CPA

See accountant’s audit report
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REPORT ON SIPC ASSESSMENT RECONCILIATION

For the year ended December 31,2014
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Edward Richardson Jr., CPA
15565 Northland Drive
Suite 508 West
Southfield, M1 48075

Board of Directors
Katalyst Securities, I.LC
15 Maiden lane

Suite: 1002

New York, NY 10038

In accordance with Rule 17a-5€(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerzated below with respect to the accompanying Schedule of Assessment and Payments
[Transitional Assessment: Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the period January 1, 2014 to December 31 , 2014, which were agreed to by Katalyst
Securities, LLC. and the Securities and Exchange (,ommxsswn, Financial Industry Regulatory Authority,
Inc. and the SIPC, solely to assist you and other specified parties in evaluating Katalyst Securities, LL.C
Inc.’s  compliance with the applicable instructions of the Transitional Assessment Reconciliation (Form
SIPC-7). ‘Katalyst Securities, LLC"s management is responsible for Katalyst Securities, LLC compliance
with thiose requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standarcs established by the American Institute of Certified Public Accountants. The
sufficiency of thesz procedures is Solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures
were performed and our findings are as follows:

1. Compared the listed assessment payments represented on Form SIPC-7 with the respective cash
disbursements record entries, including check amount-of $4,431.08.

2. Compared audited Total Revenue for the period of January 01, 2014 through the December 31,
2014 (fiscal year-end) with the amounts reported on Form SIPC-7 for the same period noting no
réportable reconciliation differences.

3. Compared any adjustments reported Form SIPC-7 with supporting schedules and work papers, to
the extent such’exists, noting no differences,

4. Proved the arithmetical accuracy of the calculations: reflected on Form SIPC-7 noting no
differences

5 appligabie. compared the amount of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed. According to cur findings, Katalyst
Securities, LLC had no reportable differences.

I was not engaged to, and did not conduet an examination, the objective of which would be the expression
«of an opinion on compliance. Accordingly, 1 do not express such an opinion. Had I performed additional
procedures; other matters might have come to my attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to'be and should not be used by anyone other than these specified parties.

19
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